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Independent Auditors’ Report 
 
To the Board of Directors 
Golden Urban Renewal Authority 
Golden, Colorado 
 
We have audited the accompanying financial statements of the governmental activities and the general 
fund of Golden Urban Renewal Authority, which, in accordance with Note 1A, is treated as a component 
unit of the City of Golden, as of and for the year ended December 31, 2007, which collectively comprise 
the Authority’s basic financial statements as listed in the table of contents.  These financial statements 
are the responsibility of the Authority’s management.  Our responsibility is to express an opinion on these 
financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatements.  An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit 
also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation.  We believe that our audit provides a 
reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects the 
respective financial position of the governmental activities and the general fund of Golden Urban Renewal 
Authority, as of December 31, 2007, and the respective changes in financial position thereof and the 
budgetary comparison for the general fund for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 
 
Management’s discussion and analysis on pages 2 through 6 is not a required part of the basic financial 
statements but is supplementary information required by accounting principles generally accepted in the 
United States of America.  We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we did not audit the information and express no opinion on it. 
 
 
Golden, Colorado 
May 21, 2008 
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This discussion is designed to provide an analysis of the Authority’s financial condition and operating 
results and to inform the reader on the Authority’s financial issues and activities.  It is intended to serve as 
an introduction to the Authority’s basic financial statements. 
 
Management’s Discussion and Analysis (MD&A) should be read in conjunction with the Authority’s 
financial statements and accompanying notes. 
 
FINANCIAL HIGHLIGHTS 
 
• The assets of Golden Urban Renewal Authority (the Authority) exceeded its liabilities at the close of 

the year by $1,093,848 (net assets). 
 
• The Authority’s total net assets increased by $672,721. 
 
• As of the close of the current fiscal year, the Authority’s governmental fund reported an ending fund 

balance of $691,596, a decrease of $444,803 in comparison with the prior year.  $191,596 of the fund 
balance is available for spending at the Authority’s discretion (unreserved fund balance). 

 
• At the end of the current fiscal year, unreserved fund balance for the general fund was $191,596, or 

3.8 percent of total general fund expenditures. 
 
• The Authority’s total long-term debt increased by $2,354,834 (57%) during the current year.   
 
USING THIS ANNUAL REPORT 
 
The financial statements included in this annual report are those of a body corporate and politic engaged 
only in a public-purpose type activity. 
 
Financial statements and related disclosures for urban renewal authorities are traditionally prepared in 
accordance with standards established by the Governmental Accounting Standards Board (GASB).  
However, state law definitions of urban renewal authorities do not precisely fit the definitions and terms 
established by the GASB.  Unlike traditional governmental entities, Colorado urban renewal authorities 
can neither levy taxes nor conduct one-person one-vote elections.  This report has been prepared in 
accordance with GASB No. 34 entitled “Basic Financial Statements – and Management’s Discussion and 
Analysis – for State and Local Governments.”  To account for differences between state law and GASB 
No. 34, the following terms required by GASB No. 34 have the following meaning under applicable 
Colorado law: “Government” means “Authority” and “governmental-type activity” or “government activities” 
mean “public purpose activity” or “public purpose activities.” 
 
The Authority’s basic financial statements comprise three components: 1) government-wide financial 
statements, 2) fund financial statements, and 3) notes to the financial statements. 
 
OVERVIEW OF FINANCIAL STATEMENTS 
 
Government-wide financial statements.  The government-wide financial statements are designed to 
provide readers with a broad overview of the Authority’s finances, in a manner similar to a private-sector 
business. 
 
The statement of net assets presents information on all of the Authority’s assets and liabilities, with the 
difference between the two reported as net assets.  Over time, increases or decreases in net assets may 
serve as a useful indicator of whether the financial position of the Authority is improving or deteriorating. 
 
The statement of activities presents information showing how the government’s net assets changed 
during the year.  All changes in net assets are reported as soon as the underlying event giving rise to the 
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change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods. 
Both of the government-wide financial statements distinguish functions of the Authority that are principally 
supported by taxes and intergovernmental revenues.  The governmental activities consist solely of 
general government activities.  The government-wide statements can be found on pages 6-8 of this 
report. 
 
Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives.  The Authority uses fund 
accounting to ensure and demonstrate compliance with finance-related legal requirements.  The Authority 
has only one governmental fund, the general fund. 
 
Governmental funds.  The governmental fund is used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements.  However, unlike the 
government-wide financial statements, the governmental fund financial statements focus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources available at 
the end of the year.  Such information may be useful in evaluating a government’s near-term financing 
requirements. 
 
Because the focus of the governmental fund is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for the governmental fund with similar 
information presented for governmental activities in the government-wide financial statements.  By doing 
so, readers may better understand the long-term impact of the government’s near-term financing 
decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, 
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities (See pages 10-13). 
 
Notes to the financial statements.  The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements (See pages 14-
25). 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
The Authority has $6,195,244 invested in capital assets (e.g., land, parking structure, leasehold 
improvements and office equipment), less accumulated depreciation and any related debt used to acquire 
those assets that are still outstanding.  The Authority uses these capital assets to provide services to 
citizens; consequently, these assets are not available for future spending.  Although the Authority’s 
investment in its capital assets is reported net of related debt, it should be noted that the resources 
needed to repay this debt must be provided from other sources, since the capital assets themselves 
cannot be used to liquidate these liabilities.  The following table shows the statement of net assets for the 
past two years. 
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2007 2006
Current and other assets 2,429,419$   2,123,613$   
Capital assets (net) 6,795,244     3,317,635     

Total assets 9,224,663     5,441,248     

Long-term liabilities outstanding 6,483,886     4,129,053     
Other liabilities 1,646,929     891,068        

Total liabilities 8,130,815     5,020,121     

Net assets
Invested in capital assets, net of related debt 311,357        851,190        
Restricted for debt service 500,000        446,025        
Unrestricted 282,491        (876,088)       

Total net assets 1,093,848$   421,127$      
 

 
• Net capital assets increased by $3,477,609 from last year.  This net increase is primarily 

attributable to construction in progress of $3,524,312, and depreciation expense of ($46,703).  
• Long-term liabilities outstanding increased by $2,354,834 (57%) from last year, the net difference 

attributable to the 2007 payment of $522,166 in principal on prior obligations and the incurrence 
of $2,877,000 of new debt for the Gateway Station Project. 

 
Governmental activities.  Governmental activities increased the Authority’s net assets by $672,721, 
thereby accounting for the total increase in the net assets of the Authority.  Key elements of this increase 
are as follows: 
 

2007 2006
Revenues

General revenues
Sales tax increment revenues 561,140$     445,974$      
Property tax increment revenues 869,602       833,503        
EPA grant 61,522         -                
GDGID transfer 96,969         -                
Investment earnings 71,589         40,335          
Contributions 45,180         40,100          
Reimbursements and other revenue 3,337           4,802            

Total revenues 1,709,339    1,364,714     

Expenses
General government 813,230       1,846,229     
Interest on long-term debt 223,388       113,966        

Total expenses 1,036,618    1,960,195     

 Increase (decrease) in net assets 672,721       (595,481)       
Net assets - beginning 421,127       1,016,608     
Net assets - ending 1,093,848$ 421,127$      

 
 

• Property tax increment revenues increased by $36,099 (4.3%) and sales tax increment revenues 
increased by $115,166 (25.8%) from last year.   
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• General government expenditures decreased in 2007 by $1,032,999 (56%).  This decrease is 
primarily attributable to the payment of $1,000,000 to Nexcore reported as general government 
expenditures in 2006 (see Note 9). 

 
CAPITAL ASSETS 
 
The Authority’s investment in capital assets for its governmental activities as of December 31, 2007 
amounts to $6,795,244 (net of accumulated depreciation).  This investment in capital assets included 
land, a parking structure, leasehold improvements, and furniture and equipment.  The total net increase in 
the Authority’s investment in capital assets for the current year was $3,477,609. 
 
More information on the Authority’s capital assets can be found in Note 5 of this report. 
 
LONG-TERM DEBT 
 
At year-end the Authority had $6,483,887 in notes outstanding.  This is an increase of $2,354,834 from 
last year’s outstanding balance of $4,129,053.  This increase is due to draws on the tax increment 
revenue note. 
 
More information on the Authority’s long-term debt can be found in Note 7 of this report. 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 
 
The following factors were considered in preparing the Authority’s budget for the 2008 fiscal year: 
 

• Sales tax increment revenues are not expected to grow significantly due to local economic 
dynamics. 

• Property tax increment revenues are calculated by the County Assessor’s office and the 
Authority’s figures reflect those estimates.  Property taxes for the Authority’s district are expected 
to increase dramatically with the increase in assessed valuation from development of the 
Millstone Condominiums, Jackson Court and Gateway Station Projects, but also by the 
Washington Station Project and other redevelopment projects within the GURA district, but those 
increases will not appear in full until 2009 and 2010. 

• The Authority’s debt service jumped dramatically in 2007, and will likely increase again in 2008 
before leveling off in 2009, all of which relates directly to GURA drawing the majority of its 
$8,750,000 loan from Colorado Business Bank and up to $227,000 from the Colorado Housing 
and Finance Authority for a Brownfields remediation loan (see Note 7). Because of this dynamic, 
GURA will run annual deficits from 2008-2011, but will be able to carry forward cash in each of 
those years to remain on solid financial footing. 

• More accurate accounting will likely result in higher billing from the City for city services 
expenditures. 

 
FUTURE EVENTS THAT WILL FINANCIALLY IMPACT THE AUTHORITY 
 
The Authority has satisfied its TIF obligations to Clear Creek Commons and Floyd Real Estate Ventures, 
Inc. (Bent Gate), and will continue to make payments under the TIF contracts to Safeway, Inc. and 
Golden Gem (Home Equity Service Center).  Total remaining payments anticipated under these 
agreements is approximately $227,274 to be paid out over the next four years dependent upon the 
generation of additional incremental tax revenues (Note 10). 
 
The Authority had the following grant obligations, totaling $80,000, as of December 31, 2007: 

• A six-year agreement to reimburse Mesa Meadows Land Co. for $60,000 of public purpose 
expenditures it incurred in redeveloping its theater space. The Authority had two years and 
$10,000 remaining on this grant. However, the Authority has agreed to accelerate this agreement 
and will be pay all $10,000 during 2008. 
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• A five year $60,000 agreement with the American Alpine Club to help defray energy efficiency 
and conservation programming costs for the Bradford Washburn American Mountaineering 
Museum. The Authority had $50,000 remaining on this grant.  This grant is subordinate to the 
Colorado Business Bank loan repayment schedule to The Authority 

• A two year $6,000 grant to 3D&G, LLC to defray costs of removing dilapidated awnings and other 
façade improvement. The Authority paid this grant in full in 2007. 

• The Authority has committed to a number of other energy efficiency, web site development, and 
façade improvement grants that have not yet been scoped or completed. The Authority’s 
exposure for these grants will be approximately $20,000 for 2007 and as much as $218,000 in 
2008. 

 
The principal and interest payments on an $8,750,000 fixed rate loan and a $227,000 low interest 
Brownfields clean up loan will severely constrain the Authority’s ability to borrow additional funds and will 
require vigilance over additional TIF agreements, grants, and all other expenditures.  The Authority has 
already committed to projects to which most of the line of credit is pledged, e.g., the Gateway Station 
main redevelopment, the associated parking garage, and the associated PCE remediation project.  
Additional property tax increment agreements must be reviewed by the Authority’s lender to ensure the 
Authority’s capacity to meet its repayment obligations is maintained.  
 
CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT 
 
The financial report is designed to provide a general overview of the Authority’s finances for all of those 
with an interest.  Questions concerning any of the information provided in this report or requests for 
additional information should be addressed to the Executive Director, Golden Urban Renewal Authority, 
922 Washington Ave., Suite 100, Golden, CO  80401. 





Statement of Revenues, Expenditures and Changes in Fund Balance
Budget to Actual 
Governmental Fund
For the Year Ended December 31, 2007

 Variance with 
 Final Budget- 

 Positive 
REVENUES Budget  Actual  (Negative) 

Sales tax increment funds 459,043$      561,140$      102,097$              
Property tax increment funds 876,680        869,602        (7,078)                   
GDGID transfer 83,000          96,969          13,969                  
EPA grant -                61,522          61,522                  
Investment earnings 50,000          71,589          21,589                  
Reimbursements, contributions and other revenue 800               48,517          47,717                  

Total revenues 1,469,523     1,709,339     239,816                

EXPENDITURES
General government 504,917        761,276        (256,359)               
Capital expenditures -                3,524,312     (3,524,312)            
Debt service principal 259,000        522,166        (263,166)               
Debt service interest 61,000          223,388        (162,388)               
Contingency reserves 200,000        -                    200,000                

Total expenditures 1 024 917 5 031 142 (4 006 225)

Golden Urban Renewal Authority

Total expenditures 1,024,917   5,031,142   (4,006,225)           

Excess (deficiency) of revenues over expenditures 444,606        (3,321,803)    (3,766,409)            

OTHER FINANCING SOURCES
Proceeds from tax increment revenue notes -                2,877,000     2,877,000             

Net change in fund balance 444,606        (444,803)       (889,409)               

Fund balance - beginning 445,871        1,136,399     690,528                
Fund balance - ending 890,477$      691,596$      (198,881)$             

 The accompanying Notes to Financial Statements are an integral part of these statements. 

13
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Concentration of credit risk 
The Authority follows state statutes regarding concentration of credit risk for investments.  The 
Authority invests primarily in local government investment pools and/or money market funds, 
which are not subject to concentration of credit risk. 
 
Custodial credit risk – investments 
For investments, custodial credit risk is the risk that in the event of the failure of the counterparty, 
the Authority will not be able to recover the value of its investments or collateral securities that are 
in the possession of an outside party.  The Authority follows state statutes regarding custodial 
credit risk for investments. 
 
Restricted cash 
In accordance with certain covenants in the loan and security agreement with Colorado Business 
Bank related to the Tax Increment Revenue Note (Note 7), the Authority is required to maintain 
an account restricted for the future payment of debt service equal to 10% of the withdrawn 
balance to a maximum of $500,000.  Accordingly, the Authority has a required balance of 
$500,000 and an actual deposited balance of $515,234 at December 31, 2007. In November, 
2007 the loan and security agreement was amended to include a required debt service coverage 
ratio of at least 1.0 to 1.0 or a minimum of $250,000 cash will be carried over into the following 
year after payment of all related expenditures. This cash carry over does not include the 
$500,000 reserve fund which is allocated specifically to the Senior Debt Service of the bank’s 
loan. 
 

Note 4  Receivables 
 

Receivables as of year-end for the Authority’s general fund are as follows: 
 

Receivables
Property tax increment funds receivable 1,048,734$  
Intergovernmental 40,011        
Total receivables 1,088,745$  

 
 

For 2007, the City of Golden calculated the excess of the total sales tax increment collected on 
behalf of the Authority over the amounts advanced during the year at $40,011.   

 
The general fund reports deferred revenue in connection with receivables for revenues that are 
not considered to be available to liquidate liabilities of the current period.  At the end of 2007, the 
various components of deferred revenue reported in the general fund were as follows: 
 

Unavailable
Property tax increment revenues receivable - ensuing year 1,048,734$ 

Total deferred property tax increment revenue for the general fund 1,048,734$ 

 
 
 
 
 



Golden Urban Renewal Authority_______________________________________________________ 
 
 
Notes to Financial Statements 
December 31, 2007 
 

________________________________________________________________________ 
20 

Note 5  Capital assets 
 

Capital asset activity for the year ended December 31, 2007 was as follows: 
 

Governmental activities
Beginning 
Balance Increases Decreases

Ending 
Balance 

 Capital assets, not 
 being depreciated: 

Land 1,009,148$ -$            -$          1,009,148$ 
Construction in progress 880,337      3,524,312   -            4,404,649   

 Total capital assets, 
 not being depreciated 1,889,485   3,524,312   -            5,413,797   

 Capital assets, 
 being depreciated: 

Parking structure 1,652,000   -              -            1,652,000   
Office equipment 23,176        -              -            23,176        
Signage 16,980        -              -            16,980        

Total capital assets depreciated 1,692,156   -              -            1,692,156   
 Less:  accumulated 

 depreciation 
Parking structure (237,936)     (41,300)       -            (279,236)     
Office equipment (17,907)       (2,007)         -            (19,914)       
Signage (8,163)         (3,396)         -            (11,559)       

 Total accumulated depreciation (264,006)     (46,703)       -            (310,709)     
 Total capital assets 

 being depreciated (net) 1,428,150   (46,703)       -                1,381,447   

Capital assets (net) 3,317,635$ 3,477,609$ -$          6,795,244$
 

 
Note 6  Commitments 

 
Operating leases 

 
Effective May 8, 2005, the Authority entered into a lease agreement for office space with a term 
of three years ending on April 30, 2008.  This lease was subsequently renewed for another three 
years.  The future minimum lease payments for this lease are as follows: 
 

Year Ending December 31 Amount
2008 20,380$      
2009 20,780        
2010 21,080        
2011 7,060          

 
 
Rent expense under this lease agreement for the year ended December 31, 2007 totaled 
$19,880.  
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Note 7  Long-term debt 
 

Long-term liability activity for the year ended December 31, 2007, was as follows: 
 

 Beginning 
Balance  Additions 

 
Reductions 

 Ending 
Balance 

 Due Within 
One Year 

Governmental
activities:

Tax Increment
Revenue Notes 4,129,053$ 2,877,000$ 522,166$  6,483,887$ 665,597$  

4,129,053$ 2,877,000$ 522,166$  6,483,887$ 665,597$  

 
Tax Increment Revenue Note 
 
Colorado Business Bank 
 
On November 22, 2005, the Authority entered into a non-revolving loan agreement with Colorado 
Business Bank (the Lender) for a maximum of $8,750,000, to be drawn upon over time in 
minimum increments of $250,000.  All advances must be drawn prior to November 1, 2009.  The 
Authority shall make principal and interest payments on the loan commencing June 1, 2006, and 
continuing on June 1 and December 1 of each calendar year thereafter during the term of the 
loan.  The amount of such principal payments shall be (a) based on a level amortization schedule 
of the remainder of the term of the loan; (b) calculated by the Lender on December 1 of each year 
during the term of this agreement, commencing December 1, 2005; and (c) based on the then 
current outstanding principal balance of the loan.  If not paid sooner, all outstanding amounts will 
become due on December 1, 2015. 
 
A portion of the proceeds from this loan were used to pay-off the loans with Wells Fargo and the 
City of Golden.  The remainder of the loan proceeds will be used for the construction of a public 
parking garage in Golden, Colorado. 
 
The tax increment revenue note includes several covenants, the most significant of which 
requires the Authority to maintain a “Minimum Senior Debt Service Coverage Ratio” of at least 
1.0, as defined in the loan agreement.  The Authority is also required to maintain a debt service 
reserve account equal to 10% of the withdrawn balance on the loan up to $500,000 
 
Colorado Brownfields Revolving Loan Fund 
 
On September 7, 2007, the Authority entered into a revolving loan agreement with Colorado 
Housing and Finance Authority (the Lender) for a maximum of $227,000. The Authority shall 
make interest payments on August 1, 2008 for the outstanding balance in arrears for the period 
from February 1, 2008 to and including July 31, 2008, and continuing on February 1 and August 1 
of each succeeding year to and including August 1, 2011 for the outstanding balance in arrears 
for the preceding six month period.  
 
Commencing on February 1, 2012 and on each succeeding February 1 and August 1 including 
February 1, 2015, the Authority will pay interest on only the accruing outstanding balance for the 
preceding six month period, together with a principal amount of $25,000 to be applied to the 
outstanding balance of the note. On August 1, 2015 (the “Maturity Date”), the remaining principal 
and interest payments shall be due and payable in full.  
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The following is a schedule of all debt repayment as of December 31, 2007, based on the current 
outstanding principal: 
 

Year Principal Interest Total
2008 665,597$      278,624$      944,221$       
2009 695,954        248,948        944,902         
2010 727,695        217,206        944,901         
2011 760,884        186,220        947,104         
2012 820,587        149,065        969,652         

2013 - 2015 2,813,170     219,785        3,032,955      
6,483,887$  1,299,848$  7,783,735$    

 
Note 8  Risk management 

 
The Authority is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; and natural disasters.  The City of Golden carries 
insurance that covers Golden Urban Renewal Authority.  
 

Note 9  Gateway Station Redevelopment Project 
 
The Authority has entered into several agreements for the redevelopment of a parcel of property 
within the Authority’s district and for the design and construction of a public parking structure on 
adjacent land.  These agreements are collectively referred to as the Gateway Station 
Redevelopment Project.  The project will be completed in three phases.  Phase IA - demolition of 
existing structures and the development and construction of a condominium structure.  Phase 1B 
- development and construction of a parking facility.  Phase 2 - development and construction of a 
mixed-use structure (residential, retail, commercial, office, parking or other uses). 
 
Agreement to exchange real property 
 
On December 8, 2005, the Authority entered into an Agreement to Exchange Real Property with 
a land owner in Golden, Colorado.  Under the terms of the agreement, the Authority will exchange 
perpetual use of six parking spaces in the parking facility, for a parcel of land on which that 
parking facility will be built. 
 
Redevelopment agreements 
 
On November 28, 2005, the Authority entered into a Redevelopment Agreement with Washington 
Square Golden LP (Washington Square) and Nexcore Partners XVI LLLP (Nexcore).  Under the 
terms of the agreement, the Authority will provide $1,250,000 to Nexcore for Phase 1A 
construction.  Upon commencement of Phase 2, Nexcore will purchase a parcel of land from the 
Authority for $622,397 for development of Phase 2. 
 
Subsequent to December 31, 2007 the Authority was informed this option would not be 
exercised. 
 
On February 1, 2006, the Authority entered into a Fixed Price Development Delivery Agreement 
with Nexcore for the construction of Phase 1B of the Redevelopment Agreement for $4,139,130. 
 
In February 2006, the Authority purchased a parcel of land in Golden, Colorado for $530,877.  A 
portion of the property will be used as the site on which the parking structure will be built. 
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Note 10  Other agreements 

 
Executive Director 
 
In 2004, the Authority signed a memorandum of understanding with the City of Golden, whereby 
an employee of the City will be leased to the Authority to act as the Executive Director. 
 
Reimbursement agreements 
 
 
Owner participation agreements 

 
The Authority has entered into several agreements to assist in carrying out the Golden Downtown 
Redevelopment Plan.  Under these agreements, the Authority agrees to reimburse certain 
developers’ lenders from that portion of the revenue produced by the ad valorem property tax 
valuation and municipal sales tax increments in excess of the base valuation for such tax 
valuation and sales tax proceeds (as determined by the Authority) to be produced and available 
from eligible improvements made to the development sites.  The developers agree to redevelop 
the approved property according to the plans and specifications prepared and submitted by the 
developer and approved by the Authority and the City of Golden.  Due to the nature of these 
agreements, no liability is recorded in the financial statements until the related increment taxes 
have been received by the Authority. 

 
The agreements are as follows: 
 
Clear Creek Commons, LLC 
 
On September 26, 2001, the Authority entered into an agreement with Clear Creek Commons, 
LLC (developer) to reimburse the developer’s lender a portion of the revenue produced through 
the development of the site.  Such reimbursements are to be equal to the lesser of the actual 
documented cost of the eligible site improvements or $159,000, plus interest at the maximum 
annual rate of 8% or the actual rate charged by the developer’s lender, if lower.  Actual 
documented and eligible site improvement costs were $152,121.  As of December 31, 2007, the 
Authority has remitted payments totaling $141,055 under this agreement, all of which was 
principal.  The Authority recorded a liability of $1,663 at December 31, 2007 for property and 
sales taxes collected under this agreement during 2007. 

 
Golden Gem, LLC 

 
On September 26, 2001, the Authority entered into an agreement with Golden Gem, LLC 
(developer) to reimburse the lender a portion of the revenue produced through the development 
of the site.  Such reimbursements are to be equal to the lesser of the actual documented cost of 
the eligible site improvements (public parking) or $350,000, subject to certain conditions.  As of 
December 31, 2007, the Authority remitted payments totaling $187,659 under this agreement, all 
of which was principal. 
 
 
Floyd Real Estate Ventures, Inc. (Bent Gate) 
 
On October 22, 2004, the Authority entered into an agreement with Floyd Real Estate Ventures, 
Inc. (developer) to reimburse the lender a portion of the revenue produced through the 
development of the site.  Such reimbursements are to be equal to the lesser of the actual 
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documented cost of the eligible site improvements or $90,000, plus interest at the rate of 5.25%.  
As of December 31, 2007, the Authority has remitted payments totaling $81,294 under this 
agreement, all of which was principal, and which represents the actual amount of documented 
costs plus interest .  This agreement has been paid in full. 

 
Safeway, Inc. 
 
On June 13, 2005, the Authority entered into an agreement with Safeway, Inc. (owner) to 
reimburse the owner a portion of the revenue produced through the improvement of the site.  
Such reimbursements are to be equal to the lesser of the actual documented cost of the eligible 
site improvements or $85,000.  As of December 31, 2007, the Authority has remitted payments 
under this agreement totaling $5,395 all of which was principal.   
 
Mesa Meadows Land Co. 
 
On June 28, 2004, the Authority entered into an agreement with Mesa Meadows Land Co. 
(developer) to reimburse the developer for certain costs.  Such reimbursements are to be equal to 
the lesser of the actual documented cost of the eligible site improvements or $50,000 to be paid 
$10,000 per year through 2009.  The Authority paid $10,833 and $10,000 under this agreement 
during the years ended December 31, 2007 and 2006, respectively. 
 

Note 11  Related parties 
 
In February of 2004, the Authority approved the bylaws of the Clear Creek Square Parking 
Condominium Association, Inc. (Association) the purpose of which is to provide maintenance and 
upkeep of the parking structure at Clear Creek Square.  Two members of the Authority’s board 
serve on the board of the Association. 
 

Note 12  Tax, spending and debt limitation 
 

In November 1992, Colorado voters passed Amendment 1, referred to as the Taxpayer's Bill of 
Rights (TABOR), which adds a new Section 20 to Article X of the Colorado Constitution.  TABOR 
contains tax, spending, revenue, and debt limitations, which apply to the State of Colorado and all 
local governments. 

   
On September 18, 2000, the Jefferson County District Court ruled that TABOR did not apply to 
the Authority because it is not a “district” under TABOR.  Under TABOR a “district” is defined as 
“the state or any local government, excluding enterprises.” 
 

  On February 14, 2002, the Colorado Court of Appeals affirmed the decision of the district court in 
Olson v. City of Golden, 53 P.3d 747 (Colo. App. 2002) and certiorari was denied by the Colorado 
Supreme Court on September 3, 2002.  The Court of Appeals ruled that, unlike local 
governments, the Authority has no power to levy taxes on the public at large for general 
government purposes and cannot conduct “one person one vote” elections, which are the 
characteristic of a government for the purposes of TABOR.  Therefore, the Authority is neither a 
part of state government or local government. 
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Note 13  Commitment and contingency 
 

  Neenan Company LLP, construction contractor for the Gateway Station project, has requested a 
change order in the amount of $160,060 to cover the costs attributable to excavation delays by 
Xcel Energy for certain utility relocations.  Nexcore Partners XVI LLLP (Nexcore), project 
developer, notified the Authority, that they consider the Authority responsible for work done by 
Xcel Energy.  Nexcore is proposing to share in the change order costs for a total of $102,400 and 
has requested that the Authority accept responsibility for payment of the remaining $57,600.  The 
Authority’s board of directors and current management does not accept responsibility for these 
additional charges which, in their opinion, are due to circumstances beyond their control.   No 
associated liabilities have been recorded in these financial statements at December 31, 2007. 

 
Subsequent to December 31, 2007, the parties have agreed in principal to a mutual waiver of 
claims against one another. Final documents are in the process of being drafted.  

 
 

***** 
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